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— O In the World Talent Ranking performance in the
(WTR) 2024 by the Institute investment and development
for Management factor, which further dropped
Development (IMD) World to 64th this year from 62nd
Competitiveness Center, the last year, particularly in the
Philippines has fallen to 63rd implementation of
A 6.3% YoY 2Q 2024 Real GDP out of 67 countries, from apprenticeship programs and
60th out of 64 economies a employee training. The
16 year prior, marking its lowest country also lagged in terms
g 1% position since 2005. The of public expenditure on
5 1 - R country also ranks 13th out of education. On the readiness
o _2 14 countries in the Asia- factor, which refers to the
§ h: Pacific, only ahead of quality of the skills in a
< 16 Mongolia. Meanwhile, country’s talent pool, the
-20 Singapore remained the top country’s ranking fell to the
% %» g § § § § g g g g g g % % § § § g g g performer in the region and 52nd spot. However, the
NOTFTANANONDNTANODTANONDT AN® T = N ranked second overall, Philippines climbed by a
followed by Hong Kong (9th), notch to the 54th spot in
v o, ) ) Australia (14th), Taiwan terms of the appeal factor,
3.3% YoY Aug 2024 Headline Inflation (18th), South Korea (26th), which measures the
Malaysia (33rd), China (38th), attractiveness of an economy
10 New Zealand (39th), Japan to attract foreign talents and
S s (43rd), Indonesia (46th), retain local talents.
° 5 Thailand (47th), and India Read the original article
., (58th). Globally, the survey
° 5 was led by European Upskilling and reskilling
S countries, particularly programs not only promote a
0 o o A L o o o o ey o o (< <t < <t < < < Switzerland, Luxembourg, resilient workforce but also
EORESESLLRORESDARPIERRO R Sweden, and Denmark. The - close opportunity Gaps,
gg8232&5%;%—?5%8532&%2;%32 Philippines declm_eln_ Wh/ch/s'wta/forsusta/nab/e
performance ranking is economic growth.
Source: Philippine Statistics Authority Iargely attributable to poor
a News article cited > C&W Philippines Research view
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d With the ongoing trend in
artificial intelligence (Al), the
Philippine business process
outsourcing (BPO) industry
is expected to benefit from
the creation of new jobs in
response to potential Al-
related job losses. Notably,
reports on job cuts in high-
income countries such as the
US, UK, Canada, and

into its workforce skills to
make the Philippines a more
attractive destination for
outsourcing, as companies
look to cut costs and
improve efficiency.”

Read the original article

The rising adoption of
artificial intelligence (AD
offers companies the option

Syirz)

A 4.7%

Jul 2024 Unemployment Rate

Australia suggest that the to scale their operations 10.0

Philippines will see a boost depending on their current

in demand for BPO services, requirements. It could create 8.0

similar to other outsourcing synerqgy in the outsourcing 6.0

countries like India. To industry as companies seek '

maximize the benefits from cost efficiency, although it e 40 _\/\/\-—\/w

this trend, the IT and could also result in an

Business Process evolving outsourcing skills 2.0

Association of the demand to complement 0.0

Philippines suggests that the emerging technologies such N NNNNNOOMOOMMNOMONS T TS TS

country should integrate Al as Al g@,‘;g‘:ﬁ23;222%%22?‘322‘;‘;22%
S25028882253°3302880228373

a News article cited

C&W Philippines Research view

Source: Philippine Statistics Authority


https://www.bworldonline.com/economy/2024/09/19/622793/jobs-lost-to-ai-overseas-could-mean-more-work-for-phl-bpo-industry-says/
https://www.bworldonline.com/top-stories/2024/09/20/622676/phl-slumps-to-near-bottom-of-global-talent-index/
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O After the Bangko Sentral
ng Pilipinas’ (BSP) recent
decision to reduce the
benchmark interest rate

and maintaining financial
stability. Together with the
Bankers Association of the
Philippines (BAP), the

o Jul 2024 OF Personal by 25 basis points (bps) to central bank is working on
A 3.2% YoY Remittances 6.25%, marking the BSP’s initiatives aimed at
first rate cut in nearly four providing alternative
years, the central bank funding sources during
o 4,000 10 hinted at the possibility of banking system
03000 5 étwo additional rate cuts disruptions, namely,
iz 000 95 Sthis year, each by 25 bps, improving short-term
2™ 10 gduring its upcoming benchmarks and reviving
51,000 -15 Smeetings in October and the swap market.
S i NcNamomeoeononon <o 0 cDecember. While the BSP Read the original article
S R s is also open to the
528302885828 83°5230288¢823%8375 possibility of a single 50- Demand in the residential
mmmm | cvel —@— Growth Rate bp cut, it carries the risk of real estate segment is

W 2.7% YoY

2Q 2024 Residential Real
Estate Price Index (Q12014 =
100)

a “hard landing” for the
economy, hence the
preference for gradual
reductions. The central
bank will continue to
monitor macroeconomic

expected to get a boost as
prospective investors and
home buyers anticipate
further easing the interest
in the medium term.
However, apart from

80.0 data and indicators, various economic
£ 600 particularly the movement headwinds that will slow
2 400 of overall prices, expecting recovery and growth in
15} 200 A - f full-year inflation to settle developed economies
> 00 at 3.4%. Meanwhile, the prompting a slower
z ‘ central bank cited ongoing decline in interest rates,
< -20.0 efforts to deepen the affordability will remain a
-40.0 Philippines’ capital concern due to elevated
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ad With the impending passage
of a new VAT refund law for
foreign tourists, the
Department of Tourism
(DoT) anticipates a 29.8%
increase in tourist spending,
deeming it a “crucial
milestone” in maintaining the
Philippines’ competitiveness
in the region. Senate Bill No.
2415 will allow tourists to
claim refunds on value-
added tax (VAT) for locally
purchased goods worth at

>

Townhouse e==@=== Condominium =@ A||
Source: Bangko Sentral ng Pilipinas

deterred tourists from
shopping in the country.

markets, which are crucial
for enhancing the BSP’s
transmission mechanism

a News article cited

Industry stakeholders also

hope for a more
straightforward refund

process, similar to systems

in countries like Japan,

where tourists are entitled to

discounts as long as they
present their passports.
Read the original article

With the observed gap in
inbound tourism in the

W 472.5 Th Persons

700
least PHP 3,000. It is also region, a well-designed 600
expected to benefit local tourist tax refund scheme 500
businesses, especially small will assist the country in ‘3‘88

and medium enterprises
(SMEs), and boost
employmentin the tourism
sector. Currently, the
Philippines is the only

receiving a larger share of

the surge in international
travel while providing
support to the local

Person in Thousand

economy, as it encourages

construction costs
compared to its pre-
pandemic levels.

> C&W Philippines Research view

Aug 2024 Visitor Arrivals

country in Asia without such more spending on goods

a refund system, which has

Q  News article cited >

and services.

C&W Philippines Research view.

Source: Department of Tourism


https://www.bworldonline.com/top-stories/2024/09/26/624005/remolona-signals-2-more-rate-cuts/
https://www.bworldonline.com/economy/2024/09/26/624244/tourist-spending-to-rise-nearly-30-with-vat-refund-law-in-place-dot/
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O The Philippine Economic
Zone Authority (PEZA)
announced that six Chinese
companies are investing
around PHP 4.5 billion to
expand their projects in the
Philippines’ economic zones.
These projects focus on
electric vehicle (EV) battery
charging, industrial bearings,
and solar panels. The secured
Chinese foreign direct
investment (FDI)
commitments include PHP
2.7 billion from C&U for the
construction of a new facility
that will increase its industrial
bearing production from
200,000 pieces to 500,000
pieces. Huading is also
committing PHP 1 billion for
an additional 1.3-hectare
production facility, while
Bocheng has committed PHP
700 million for the
construction of a three-
storey building for its plastic
injection molding production.
Tide Solar has pledged USD 3
million for another solar panel

Jul 2024 Volume of
Production Index (2018 =
100)
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RETAIL

O Despite the reported
unemployment rate of more
than 4% in July 2024, the
Department of Labor and
Employment (DOLE)
remained unfazed as it
emphasized that
understanding the labor
market requires looking at
not just unemployment but

geographical mismatches
remain a challenge despite
the availability of job
vacancies and that it
continuously conducts
geographical mapping to
help investors find the right
skills in different regions.
Read the original article

also indicators such as > The retail market will < 18
employment, continue to draw cues from 2 ?1
underemployment, and labor economic resilience, a strong ¢ 0o
force participation. On a job market, wage gains, and > :‘81
year-on-year (YoY) basis, a stable inflation rate. These > -12
the Philippine Statistics factors will encourage s 48

Authority (PSA) showed
increases in employment by
7.1%, unemployment by
3.8%, and labor force
participation by 6.9%, while
the number of workers
wanting more hours
declined by 18.3%. The DOLE
further noted that

buoyant consumer habits,
boosting retail sales and
driving demand for new
retail space from both local
and global companies.
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Q News article cited C&W Philippines Research view
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manufacturing plant, and
Mass Power is constructing a
four-story building over
4,500 sgm. Moreover,
Boamax is relocating its EV
battery charging equipment
manufacturing from China to
the Philippines. From January
to August 2024, the agency
approved PHP 2.02 billion in
investments from China and
Hong Kong, three times
higher than the PHP 769
million approved in the
previous year.

Read the original article

Continued commitment to
boost investors’ confidence
and key policies focused on
growing the manufacturing
sector, which remains a major
contributor to the country’s
domestic output, will further
propel the demand for the
industrial segment and
generate increased
employment, benefiting the
overall property sector.
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C&W Philippines Research view

2Q 2024 Real Household
Spending
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https://businessmirror.com.ph/2024/09/11/peza-chinese-firms-to-expand-projects-in-economic-zones/
https://businessmirror.com.ph/2024/09/12/dole-unfazed-by-4-2-unemployment-rate-in-july/
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Contacts

Claro dG. Cordero Jr., MSc

Director & Head

Research, Consulting & Advisory Services
m: +63 998 518 5158

e: Claro.Cordero@cushwake.com

CUSHMAN & WAKEFIELD PHILS., INC.

11th Floor Ecotower, 32nd Street corner 9th Avenue
Bonifacio Global City, Taguig City, Metro Manila
Philippines 1630

t: +63 2 8554 2926

cushmanwakefield.com

About Cushman & Wakefield

Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for property owners and
occupiers with approximately 52,000 employees in nearly 400 offices and 60 countries. In 2023, the firm reported revenue
of $9.5 billion across its core services of property, facilities and project management, leasing, capital markets, and
valuation and other services. It also receives numerous industry and business accolades for its award-winning culture
and commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For additional information, visit
www.cushmanwakefield.com.

This report has been produced by Cushman & Wakefield for use by those with an interest in commercial property solely
for information purposes. It is not intended to be a complete description of the markets or developments to which it refers.
The report uses information obtained from public sources which Cushman & Wakefield believe to be reliable, but we have
not verified such information and cannot guarantee that it is accurate and complete. No warranty or representation,
express or implied, is made as to the accuracy or completeness of any of the information contained herein and Cushman
& Wakefield shall not be liable to any reader of this report or any third party in any way whatsoever. Cushman & Wakefield
shall not be held responsible for and shall be released and held harmless from any decision made together with any risks
associated with such decision in reliance upon any expression of opinion in the report. Our prior written consent is
required before this report can be reproduced in whole or in part.

© 2024 Cushman & Wakefield All rights reserved


http://www.cushmanwakefield.com/

	2nd layout
	Slide 1
	Slide 2
	Slide 3
	Slide 4


