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O After being on the Financial
Action Task Force (FATF)
'gray list’ for more than three
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O The International Monetary
Fund (IMF) has warned that
Filipino workers in the business
process outsourcing (BPO)
sector face significant risks of
displacement due to
advancements in artificial
intelligence (AD). The IMF noted
that roughly one-third of jobs in
the country are highly exposed
to Al, meaning Al can perform
many of the tasks in these
occupations. While about 61% of
these highly exposed
occupations are also considered
highly complementary, around
14% of the workforce is at risk of
being replaced entirely due to
jobs with low Al
complementarity. Occupations
that complement Al include
general managers, supervisors,
teachers, lawyers, engineers,
and counselors. Meanwhile, jobs
highly exposed to Al but with
low complementarity include
customer service
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years, the Philippines has
finally been removed from
the list, attributable to the
successful implementation of
measures targeting
deficiencies in anti-money
laundering and counter-
terrorism financing efforts.
This achievement is expected
to further bolster investor
confidence, reduce
transaction costs, and
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exit from the gray list
highlights various economic
benefits, such as improved
cross-border transactions
and higher foreign
investments, and is also
expected to support the

government’s push toward an

A-credit rating, thereby
strengthening its credibility
as a business destination.
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maintaining these reforms to
stay regionally competitive.

Q  News article cited

representatives, telemarketers,
accountants, auditors,
secretaries, and clerks. The BPO
industry, a key contributor to
the Philippine economy, is
particularly vulnerable as Al
technologies increasingly
handle routine tasks like
customer service. Notably, the
country was also ranked 56th
out of 188 countries on the
Government Al Readiness
Index.

Read the original article

While automation might reduce

the need for large office spaces

for occupations with low Al
compatibility, the demand for <
modern and well-equipped
workspaces is seen to

cautiously increase as

competition in the labor market

O P N W >~ 01O

NEENTRNE
further tightens for jobs that SLaL L
require skills in creativity, 38p=<S

critical thinking, and problem-
solving.
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Efforts such as strengthening
financial oversight and
targeting illicit trade must
continue. Reforms in
infrastructure, policy
consistency, and strong
safeguards to protect
legitimate organizations are
also essential. With the FATF
set to reassess in 2027,
sustaining these measures
will be crucial for long-term
economic growth and
investment appeal.

Read the original article

Being on the gray list is
linked to higher compliance
costs, making real estate
transactions, especially for
foreign investors, more
expensive. The country’s
removal from the gray list is
expected to enhance
financial transparency and
facilitate smoother cross-
border transactions for
foreign investors. This is also
expected to bolster the
demand of overseas Filipinos
toward local real estate
investment.
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https://www.bworldonline.com/top-stories/2025/02/25/655366/filipino-bpo-workers-at-risk-of-being-displaced-by-ai-report/
https://www.bworldonline.com/top-stories/2025/02/24/655053/investor-sentiment-likely-to-improve-as-philippines-is-removed-from-gray-list/
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‘ d While growth was tamer at poverty. Key strategies
5.6% in 2024, the World include improving
Bank projects that the competition, reducing
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ROSPITALITY

O Cruise tourism in the
Philippines has posted the
highest post-pandemic
figure, with passenger
arrivals surging by 61.9% in
2024 to 142,574, up from
88,080 in 2023. The
Philippine Ports Authority >
(PPA) anticipates further
growth, projecting a 29.8%
increase to 185,000
passengers in 2025. To
support this rising cruise
industry, significant
investments are being made
in infrastructure, including
new cruise terminals in
Coron, Aklan, Camiguin, and
Puerto Galera, along with the
recently completed Jubang
Port Cruise Ship Terminal in
Surigao del Norte. With
these developments, the
PPA seeks to enhance the
Philippines' reputation as a

Q  News article cited >

leading cruise destination,
strengthen local economies,
and highlight the nation'’s
top tourist attractions on a
global stage.

Read the original article

The surge in cruise tourism is
driving an increasing
demand for lodging options
near ports and key tourist
destinations, creating
significant opportunities for
the hospitality sector and
resulting in multiplier effects
on the local economy. While
the country’s share in foreign
arrivals has not yet fully
recovered, promoting
alternative forms of tourism
to further attract local
travelers will continue to
buoy the travel and tourism
industry.

C&W Philippines Research view.
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Source: Department of Tourism

Jan 2025 Visitor Arrivals


https://www.bworldonline.com/top-stories/2025/02/19/654160/phl-on-track-to-become-upper-middle-income-country-by-2026/
https://pia.gov.ph/ppa-sees-stronger-cruise-tourism-growth-in-2025/

PROPERTY: MARK

PHILIPPINES

FEBRUARY 2025

= .r_{- o_-

A 0.2% YoY

12
10
8
ey
= 6
4
O]
> 2
£ 0
L 2
-4
-6
-8
R R R R R R R R R R R ]
g
OcCcaOSsS>cSs0Q9n >0
DT 0Z8STSSS0LR0D
Q-—>LL§<(§-—3>'_’2U)OZQ

Source:

RETAIL

Jan-24
v Feb-24

Dec 2024 Volume of
Production Index (2018 =
100)

< <
NN

Mar-24
Apr—24
May-24
Jun-24
Jul-24
ug-24
ep-24

83
w0z
hilippine Statistics Authority

Dec-24

CUSHII/IAN &
WAKEFIELD !

S .u-\

&!‘-’,

>xu

INDUSTRIAL/LOGISTICS

O The growth of the Philippines’
factory output slowed
significantly in 2024, with the
manufacturing sector
expanding by just 0.9%
compared to 4.9% in 2023,
according to the Philippine
Statistics Authority. Despite
the holiday season, which
typically boosts production,
December saw a mere 0.2%
growth, reflecting challenges
like weak external demand,
high borrowing costs, and
supply chain disruptions,
although it is a reversal from
the 3.9% contraction in
November. Moreover, the
export-oriented
manufacturing subsector may
have been impacted by the
global economic slowdown,
particularly in major export
markets such as China and
the United States. Looking
ahead, the Bangko Sentral ng
Pilipinas’ lower interest rates
could reduce borrowing costs
for businesses, paving the
way for increased capital

Q  News article cited

investments and production
expansion. While the
manufacturing sector is likely
to experience moderate
recovery by 2025, its
continued progress will hinge
on further interest rate
reductions, favorable global
trade dynamics, and the
growth of domestic demand.
Read the original article

» The manufacturing sector is
likely to continue driving
industrial growth, although it
faces short-term challenges
from slower factory output
affected by economic
uncertainties mainly due to
various local and global geo-
political issues. However, with
improved financial and
economic conditions, the
sector’s recovery could boost
demand for industrial spaces
in the medium to long term.
Developers who strategize
and invest in strategic
locations stand to benefit
from this resurgence.

> C&W Philippines Research view
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Inflation remains the primary
risk to the Philippines’
economic growth in 2025,
according to Moody's
Analytics. Both domestic
and external factors
contribute to this challenge.
Domestically, food inflation
is elevated due to weather
disruptions affecting supply,
while externally, global
inflation risks are linked to
U.S. trade policies and
supply chain issues. In
January, inflation held
steady at 2.9%, but food
inflation rose to 4%.
Persistent inflationary
pressures could delay the
Bangko Sentral ng Pilipinas’
(BSP) easing cycle,
potentially keeping
borrowing costs high and
dampening private
consumption, a key growth
driver. Despite a pause in
rate cuts, the BSP signaled
potential reductions later in

News article cited

the year. The upcoming
midterm elections may
boost spending, but this
could also fuel inflation. With
slower economic growth in
2024, which is below the
government’s target,
balancing inflation control
and economic momentum
remains critical for sustained
recovery.

Read the original article

» The inflationary environment

will continue to impact
recovery across various
retailers. Essential retailers
are likely to experience
steadier demand due to the
necessity of their products,
while discretionary retailers
will face greater challenges.
As inflation eats into
household spending power,
non-essential items are often
the first to be cut from
expenditure.

> C&W Philippines Research view
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https://business.inquirer.net/505472/ph-factory-output-growth-slowed-in-2024
https://www.bworldonline.com/top-stories/2025/02/20/654428/inflation-still-top-risk-to-phl-growth/
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Claro dG. Cordero Jr., MSc

Director & Head

Research, Consulting & Advisory Services
m: +63 998 518 5158

e: Claro.Cordero@cushwake.com

CUSHMAN & WAKEFIELD PHILS., INC.

11th Floor Ecotower, 32nd Street corner 9th Avenue
Bonifacio Global City, Taguig City, Metro Manila
Philippines 1630

t: +63 2 8554 2926

cushmanwakefield.com

About Cushman & Wakefield

Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for property owners and
occupiers with approximately 52,000 employees in nearly 400 offices and 60 countries. In 2024, the firm reported revenue
of $9.4 billion across its core service lines of Services, Leasing, Capital markets, and Valuation and other. Built around the
belief that Better never settles, the firm receives numerous industry and business accolades for its award-winning culture.
For additional information, visit www.cushmanwakefield.com.

This report has been produced by Cushman & Wakefield for use by those with an interest in commercial property solely
for information purposes. It is not intended to be a complete description of the markets or developments to which it refers.
The report uses information obtained from public sources which Cushman & Wakefield believe to be reliable, but we have
not verified such information and cannot guarantee that it is accurate and complete. No warranty or representation,
express or implied, is made as to the accuracy or completeness of any of the information contained herein and Cushman
& Wakefield shall not be liable to any reader of this report or any third party in any way whatsoever. Cushman & Wakefield
shall not be held responsible for and shall be released and held harmless from any decision made together with any risks
associated with such decision in reliance upon any expression of opinion in the report. Our prior written consent is
required before this report can be reproduced in whole or in part.
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