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MARKET FUNDAMENTALS
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ECONOMIC INDICATORS

JUDICIAL AUCTIONS RISE TO 42.6% OF TOTAL INVESTMENT VOLUME

The Shenzhen capital market recorded 24 transactions in 1H 2026 (up one on 1H
2025) totaling RMB8.07 billion, down 31.2% y-o0-y. The average transaction

bottom-fishing for assets at bargain prices or via auctions as businesses dispose
of assets during industrial upgrading. Office properties accounted for 19.8% of
volume, split equally between investment and owner-occupier use. Residential and
hotel assets made up 14.9% and 6.9% respectively. Hotels and long-term rental
flats remained buoyant, while SOEs and government-backed platform companies
continued acquiring residential assets. Notably, the Shenzhen Marriott Hotel

INVESTMENT SALES VOLUME
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INVESTMENT SALES VOLUME BY SECTOR

JAN - MAR 2026 Golden Bay was secured at a judicial auction for 40% of its appraised value. Retail ¥25,000 o
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10-year government
bond rate

real estate market is evolving from basic asset buying to professional investing

focused on cash flow, renovation upside, and exit pathways. Source: Cushman & Wakefield

Source: *10-year government bond rate is as of 30st
Jun 2026.
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SIGNIFICANT SALES CAP RATE TREND

PRICE 7.0% -
LOCATION SECTOR (RMB MN) VENDOR PURCHASER DEAL TYPE o e Office a—Retail
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SZ Mingkeda Logistics Co., SZ Huai De Joint-Stock 5.5% 1
Mingkeda Industrial Park Longhua Industrial 1,020 ’ . Investment
Ltd. Cooperative Company 509%
. 0
fhi SZ Shenhuitong
Lygem Baishizhou Nanshan Apartment 700 LVGEM (China) Investment Holding Investment 4.5% 1
Jingting Phrase |
Group 4.0% -
SZ Marriott Hotel SZ Kaisa Hotel Wanyu Hotel o, |
Golden Bay Dapeng Hotel 553 Management Management Investment 3.5%
H H 3.0% T T T T T T T T T T T 1
- . SZ Xinzhi Technology SZ Ruibin Industrial Owner 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 1H
Xinzhi Technology Park Longgang Industrial 363 Development Co., C . 202
Ltd. 0., Ltd. Occupation 026
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Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for occupiers and investors with approximately 53,000 employees in over 350 offices and nearly 60 countries. In Greater China, a
network of 23 offices serves local markets across the region. In 2025, the firm reported revenue of $10.3 billion across its core services of Valuation, Consulting, Project & Development Services, Capital Markets, Project &
Occupier Services, Industrial & Logistics, Retail, and others. Built around the belief that Better never settles, the firm receives numerous industry and business accolades for its award-winning culture. For additional
information, visit www.cushmanwakefield.com.cn.
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